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WORLD ECONOMIC PROSPECTS: MORE OPTIMESM 
ANNCR? 

AMERICAN ECONOMIC POLICY-MAKERS ARE SOUNDING MORE CONFIDENT 
THESE DAYS ABOUT GLOBAL ECONOMIC PROSPECTS, AND S8ECAUSE THEY 
SEE BETTER TIMES AHEAD, THEY HAVE APPARENTLY DERAILED THE SO-CALLEL 
“LOCOMOTIVE THEORY" OF WORLD ECONOMIC GROWTH, UNDER WHICH THE 
THREE STRONGEST ECONOMIES WOULD SHARE THE BURDEN OF HELPING TO 
PULL THE WORLD OUT OF ITS ECONOMIC DOLDRUMS., VOA'S VERA HIRSCHBERG 
HAS THIS BACKGROUND REPORT. 

VOICE: 

WASHINGTON'S TOP INTERNATIONAL ECONOMIC POLICY~MAKERS SEE A 
SILVER LINING DISPELLING THE CLOUDS OF DOOM LONG HANGING OVER THE 
FUTURE OF THE WORLD'S ECONOMY. ADMINISTRATION SPOKESMEN ARE 
DISPUTING THE CASSANDRA-LIKE PROPHECIES OF MANY PRIVATE FCONOMIC 
FORECASTERS WHO SAY THE WORLD IS ON THE BRINK OF ANOTHER ECONOMIC 
RECESSION WORSE THAN THAT OF 1974 TO 1975. INSTEAD, ADMINISTRATION 
OFFICIALS SPEAK OF A BRIGHTENED ECONOMIC OUTLOOK THIS YEAR FOR MOST 
OF THE EUROPEAN INDUSTRIALIZED NATIONS AND THE ASIAN DEVELOPING 
COUNTRIES, THE NEW ADMINISTRATION MESSAGE IS SUMMED UP IN RECENT 
REMARKS BY TREASURY UNDER SECRETARY ANTHONY SOLOMON TO A GROUP 
OF AMERICAN BANKERS. IN HIS SPEECH, MISTER SOLOMON SPOKE OF 
A DISTINCT IMPROVEMENT IN THE OUTLOOK FOR THE WORLD ECONOMY AS 
A WHOLE, 

MISTER SOLOMON'S REMARKS WERE FOLLOWED BY A SPEECH ON MAY 17 
GIVEN IN WASHINGTON TO THE NATIONAL ECONOMICS CLUB SY ANOTHER 
TREASURY DEPARTMENT OFFICIAL, FRED BERGSTEN. MISTER BERGSTEN, 
ASSISTANT TREASURY SECRETARY FOR INTERNATIONAL AFFAIRS, SAID 


THERE IS NO QUESTION THAT THE WORLD WILL EXPERIENCE MORE WIDE- 
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SPREAD AND RAPID GROWTH THES YEAR THAN LAST. HE SAID THAT THE 
MORE OPTIMISTIC GROWTH OUTLOOK IS DUE TO MORE REAL INVESTMENT 
AND WHAT HE CALLED "A CONVERGENCE OF NATIONAL GROWTH RATES" 
BETWEEN THE UNITED STATES AND THE REST OF THE INDUSTRIALIZED 
WORLD, THERE HAS BEEN A CHANGE, MR. BERGSTEN STRESSED, IN THE 
PATTERN OF RECENT YEARS IN WHICH THE UNITED STATES LED OTHER 
NATIONS IN ECONOMIC GROWTH, DURING THE REST OF THIS YEAR, HE 
SAID GROWTH WILL BECOME MORE BALANCED, WITH UNITED STATES 

GROWTH SLOWING DOWN AND THAT OF THE REST OF THE WORLD PICKING UP. 

UNTIL THIS NEW PATTERN BECOME APPARENT, THE UNITED STATES 
STRONGLY ENDORSED THE SO-CALLED "LOCOMOTIVE THEORY" OF WORLD 
ECONOMIC GROWTH. THE UNITED STATES, WEST GERMANY AND JAPAN -- 
WOULD STIMULATE THEIR ECONOMIES MORE TO HELP PULL THE WORLD'S 
ECONOMY FORWARD, THUS, THE UNITED STATES, HAD DURING THE PAST 
YEAR, PRESSED WEST GERMANY AND JAPAN TO STIMULATE THEIR ECONOMIES 
MORE, WITH MIXED RESULTS. BUT NOW, SAID MISTER BERGSTEN, WITH 
THE NEW AND MORE STABLE GROWTH PATTERN APPEARING THROUGHOUT THE 
WORLD, THERE IS NO LONGER A NEED TO RELY ON A FEW LOCOMOTIVES TO 
PULL THE WORLD'S ECONOMIC TRAIN. 

MISTER BERGSTEN PREDICTED THAT GROWTH IN THE MAJOR NATIONS 
DURING THE SECOND HALF OF THIS YEAR WOULD BE ALMOST FIVE PERCENT. 
BUT BECAUSE OF ENERGY AND ENVIRONMENTAL CONSTRAINTS, HE SAID, 

THE OUTLOOK FOR THE MEDIUM TERM GROWTH AND EMPLOYMENT PROSPECTS 
IN THE WESTERN INDUSTRIALIZED NATIONS MAY BE LOWER. IN ANY EVENT, 
MISTER BERGSTEN EXPECTS THE UNITED STATES GROWTH RATE TO SLOW 
DOWN IN RELATION TO THOSE OF THE OTHER MEMBER COUNTRIES OF THE 
ORGANIZATION FOR ECONOMIC COOPERATION AND DEVELOPMENT COECD). 

THIS CONVERGENCE OF GROWTH RATES, HE ADDED, WILL LEAD TO BETTER 
BALANCED GROWTH IN THE WORLD AS A WHOLE, WITH IMPROVED STABILITY 
IN BALANCE OF PAYMENTS AND CURRENCY EXCHANGE MARKETS. 
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